z Europe

REFINING PRODUCTS FOR OUR EVERYDAY LIFE

Comments from FuelsEurope, the European oil refineries representation on the
intended fuel-marking obligation as 01.01.2019 by Slovakia
(TRIS notification 2018/413/SK)

Brussels, October 31st,2018
Dear Madam, Dear Sir,

On behalf of FuelsEurope, the European oil refiners association, we would like to express our
significant concerns regarding the proposal of Slovakia to implement a draftact amending
Act 98/2004 on excise duty on mineral oil, notified under the TRIS registry file number
2018/413/SK.

By the proposed change in law 98/2004, Slovakia plans to implement a fuel marking system
asof 1.01.2019. The intent is to allow only the release into free circulation in Slo vakia of
gasoline and gasoil when the products are labelled with an identification marker. According
to the draftbill, any entity that wants to release mineral oil for consumption in Slovakia (e.g.
also an importer) is obliged to ask a customs laboratory for the issuance of the identification
substance.

FuelsEurope is of the opinion that the current draftbill on fuel marking in Slovakia is not in -
line with the requirements allowing free movement of goods as provided in Article 34 of the
TFEU1 and is in particular more restrictive for importers. The draft bill stipulates an
additional procedure, if the mineral oil is to be marked outside of Slovakia, and then the
purchaser of the fuel market has to send specific information to the Financial Directorate at
the same time when applying the marker. This implies a need to firstly import the marker
followed by the re-export of the excess marker quantity not used which need to be
confirmed by the customs office. This puts the importing company at a distinct disadvantage
and avoids establishing a level playing field for all market participants in the territory of
Slovakia.

The additional administrative and technical hurdles are expected to lead to higher costs
Firstfrom a technical perspective, the implementation of a fuel marking system will lead to
the requirement to physically set-up separate blending facilities and a supply system for the
Slovak market.

Secondly, only after a defined registration procedure buyers of the marker are able to file an
application at a customs laboratory to issue the identification marker. Also, remark that the
purchaser of the marker has to collect the final marker in the customs laboratory in Slovakia.
Should the system nevertheless be implemented, the FuelsEurope would like to call for a
longer implementation timing for the fuel marking system. We estimate that a reasonable
proper implementation time would at leastbe one that allows 18 months preparation time.
We are inviting the competent services of the European Commission to consider our
concerns when evaluating the notification under the TRIS.

We remain atyour disposal for any further information you may need and thank you in
advance for your cooperation,

1 Article 34 of the TFEU contains a prohibiion of quantitative restriction of input and all measures having an equivalent efect (The
European Court of justice judgements — Dassonville C8/74, Cassis de Dijon C120/78 and Keck C267/91 — considers measures
that make import more difficult or more expensive than the disposal of domestic production, as unacceptable measures)
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Yours sincerely,

Daniel Leuckx (Daniel.leuckx@fuelseurope.eu)

About FuelsEurope

FuelsEurope represents with the EU institutions, the interest of about40 companies
operating refineries in the EU. Members account for almost 100% of the EU petroleum
refining capacity and more the 75% of EU motor fuel retail sales.

FuelsEurope aims to promote economically and environmentally sustainable refining,
supply and use of petroleum products in the EU, by providing input and expertadvice to the
EU institutions, Member State Governments and the wider community, thus contributing in a
constructive and pro-active way to the development and implementation of EU policies and
regulations.
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